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INTRODUCTION 

The rise of the digital financial sector now plays a critical role in changing how organizations 
structure themselves in today's business climate. Organizations have become much more reliant 
upon digital technologies, resulting in a marked overhaul of their accounting information systems 
as well as financial reporting methods. With the implementation of various advanced 
technologies, including artificial intelligence, blockchain technology, cloud computing, and big 
data analytics into operational accounting and reporting processes, modern organizations will 
show improvements in the efficiency with which they process and disclose financial information, 
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Abstract: The rapid evolution of finance into digital form has greatly influenced accounting systems and financial 
reporting practices for all businesses today, through the enhancement of the efficiency, accuracy and 
transparency of accounting reporting systems with the use of digital advances like cloud computing, artificial 
intelligence, blockchain and big data analytics. This research will discuss how financial digitization will support 
the transformation of accounting reporting systems and to provide more transparency into financial statements. 
It will also show how digital financial technology affects the quality of accounting information, reduces the risk 
of financial manipulation, increases the speed of reporting processes, and increases stakeholders' confidence in 
financial disclosure. The research methodology will use an analytical descriptive approach that includes reviewing 
current academic research literature and empirical studies on digital accounting transformation. Overall, the 
research indicates that the financial digitalization will lead to improvements in the quality of the results being 
reported from the accounting departments, as it will improve the accuracy of the data, enhance the internal 
control processes, and improve the quality of disclosures by supporting transparent reporting of financial 
information. Based on the results of this study, companies that utilize financial digitalization will achieve improved 
efficiency in their operations and greater levels of financial transparency, thus increasing corporate governance 
and investor confidence. 
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as well as improve the quality of reported financial information when making significant business 
decisions [1], [2], [3]. 

Organizations are seeking out a financial system that is digitally based due to the complexity 
and number of financial transactions along with the need for complete and accurate financial 
disclosure. Digital financial systems offer organizations accurate and real-time information to 
support their recording of transactions and improve their accounting systems. Financial 
digitalization allows accounting systems to perform with less risk of human error, enhance the 
organization’s internal control system, and provide reliable information to stakeholders about the 
financial status of the organization [4], [5], [6]. 

Furthermore, digitization of the accounting profession has brought about significant 
advances in the way companies report. Old-fashioned ways of doing things are being replaced 
by new and advanced digital systems that can automate accounting processes and analyze large 
amounts of financial data much quicker than before. By providing timely disclosure of financial 
information, increasing the ability to compare companies' financial results, and decreasing the 
chances of companies committing fraud or manipulating their earnings inappropriately, the 
transformation of the accounting profession is improving transparency of financial statements 
[7], [8]. 

Recent research underscores that financial transparency directly affects investor confidence 
and the longevity of organizations. Transparent financial statements provide stakeholders with 
an accurate assessment of an organization's financial health, thus allowing them to overcome the 
challenges of asymmetric information, which exist between management and external parties. 
Therefore, organizations are turning to digitalization in order to promote financial transparency, 
as well as to enhance the credibility of their financial reporting [9], [10], [11]. 

Moreover, the use of digital technologies in accounting reporting systems helps to achieve 
greater operational efficiency and provides assistance for the compliance with international 
accounting standards and regulations. Organizations that use digital accounting techniques are 
able to create more complete and transparent financial reports which lead to improving financial 
accountability and improving the overall performance of their institution. [12], [13], [14]. 
Research Problem 
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1. Alshurafat et al. [1]: The study investigated the impact of digital transformation on accounting 
information systems and financial reporting quality. The findings showed that digital technologies 
improve accounting accuracy, reporting speed, and financial disclosure transparency.
2. Khan et al. [4]: This study examined the role of financial technology in enhancing corporate 
transparency and governance. The results indicated that financial digitalization significantly 
improves internal control systems and stakeholder confidence.
3. Issa et al. [12]: The research focused on blockchain technology and its role in enhancing the 
reliability of financial reporting. The study concluded that blockchain applications reduce 
accounting manipulation and increase transparency.
4. Rahman et al. [9]: The study analyzed the relationship between artificial intelligence 
applications and accounting reporting efficiency. The findings confirmed that AI-based accounting 
systems improve financial statement quality and support transparent disclosures.
5. Suryanto & Thalassinos [7]: The study explored the impact of digital accounting systems on 
financial reporting performance. The results demonstrated that digital systems positively 
influence reporting efficiency and disclosure quality.
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METHOD 
Section one: Theoretical framework of financial digitalization, accounting reporting 
systems, and financial transparency

The digitalization of finance represents one of the biggest changes in management, 
accounting and finance seen this past few decades. Digitalisation means using various forms of 
high-tech digital technology to integrate all financial processes with a focus on enhancing 
operational efficiency, improving the quality of financial information produced, and accelerating 
decision-making processes. High-tech digital technologies include Artificial Intelligence (AI), 
Blockchain technology, Big Data Analytics, and Cloud Computing. [15], [16], [17] 

The digitization of finance through financial digitization has changed the landscape of 
accounting by changing manual processes into automated digital processes using current 
technology. The success of digitalization has allowed firms to achieve much greater accuracy 
than with traditional systems while also reducing accounting errors significantly, according to the 
Deloitte's financial digitization perspective [18]. 

Financial digitalisation, according to Khan et al. [4], includes not only process automation, 
but also providing higher-quality financial reports and improving the analytical capabilities of 
accounting systems, which will ultimately aid in strategic decision-making.. 

Modern systems are characterized by their ability to integrate multiple data sources, 
enabling the generation of accurate and timely financial reports. They also reduce reporting time, 
improve disclosure quality, and enhance the reliability of financial information [12], [19], [20].

Suryanto and Thalassinos [7] argue that the development of accounting reporting systems 
has significantly improved the quality of accounting information by reducing human intervention 
and minimizing opportunities for manipulation or data distortion.

Research shows that financial digitalization plays a crucial role in enhancing transparency 
by improving disclosure quality and enabling better traceability of financial transactions [9], [21]. 
Moreover, blockchain technology contributes to preventing financial manipulation due to its 
immutability feature.

In addition, financial transparency improves organizational reputation and increases 
investor confidence, which positively impacts overall financial performance [1].

 

 

 

 

 

Issa et al. [12] indicate that this evolution has significantly improved financial reporting 
efficiency by reducing preparation time and increasing accuracy.
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Khan et al. [4] confirm that organizations adopting financial digitalization achieve higher 
transparency levels due to improved data quality and reduced accounting errors. Similarly, 
Rahman et al. [9] emphasize that this relationship strengthens financial governance and increases 
investor trust.

 
Figure 1. Conceptual Research Model 

Source: Author’s own elaboration based on literature [4], [18] 

 
Figure 2. Evolution of Accounting Reporting Systems 

Source: [7], [12]

 
RESULT AND DISCUSSION 
Result  
Section two: Analytical framework of the impact of financial digitalization on the 
development of accounting reporting systems and the enhancement of financial 
statement transparency

Financial digitalization has become a key driver in reshaping accounting reporting systems, 
shifting them from traditional manual-based models to fully integrated digital systems that rely 
on real-time data processing. This transformation has significantly improved the efficiency of 
financial reporting in terms of speed, accuracy, and reduction of human errors [5], [6], [12], 
[18].

Recent studies indicate that integrating artificial intelligence and big data analytics into 
accounting systems enhances the quality of accounting information by enabling the rapid 
processing and analysis of large volumes of financial data, thereby supporting better decision-
making processes [4], [9], [17], [22], [23].
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One of the most important impacts of financial digitalization is the enhancement of financial 
disclosure quality. Digital technologies provide real-time and transparent financial data, reducing 
the information gap between management and stakeholders. [24]
Modern accounting literature confirms that blockchain technology reduces the risk of financial 
manipulation due to its immutability feature, which enhances the reliability of financial reports 
[7], [12], [21].

Financial digitalization has contributed significantly to reducing earnings manipulation risks 
by automating accounting processes and minimizing direct human intervention. Additionally, 
intelligent internal control systems have improved the early detection of financial errors and 
irregularities [1], [14], [25].

Moreover, the integration of artificial intelligence in auditing systems has strengthened 
corporate governance by improving transparency and accountability [9].

Cloud computing, in particular, enables real-time data sharing across departments, which 
significantly enhances transparency and reduces delays in financial reporting [4], [20].

Figure 4. Digital Technologies in Accounting Systems 
Source: Author’s own elaboration based on literature review and digital transformation 

frameworks in accounting systems [4], [7], [12], [18].

Section three: Statistical analysis and hypothesis testing
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Table 2. Correlation Matrix of Study Variables 

Variables 
Financial 

Digitalization 
Accounting Reporting 

Systems 
Financial 

Transparency 

Financial Digitalization 1 0.78 0.82 

Accounting Reporting 
Systems 

0.78 1 0.85 

Financial Transparency 0.82 0.85 1 

 
Interpretation: 
There are strong 
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Discussion  
The findings of this study demonstrate that financial digitalization has an important role in 

improving accounting reporting systems and enhancing the transparency of financial statements. 
The descriptive results show that financial digitalization achieved a high mean score of 4.12, while 
accounting reporting systems and financial statement transparency recorded mean scores of 4.05 
and 4.18, respectively. These results indicate that respondents generally perceive digital 
technologies as an important component of modern accounting practices. The findings support 
the view that the integration of artificial intelligence, blockchain, cloud computing, and big data 
analytics contributes to faster processing of financial information, greater accuracy, and improved 
disclosure quality. This result is consistent with previous studies indicating that digital 
transformation improves the efficiency and reliability of accounting information systems [8], [9], 
[10]. 

The correlation analysis further indicates strong positive relationships among the variables 
examined in this study. Financial digitalization was positively correlated with accounting reporting 
systems at 0.78 and with financial statement transparency at 0.82, while the relationship between 
accounting reporting systems and financial transparency reached 0.85. The relatively strong 
correlations suggest that improvements in digital accounting infrastructure are associated with 
improvements in the quality, timeliness, and transparency of financial reporting. These findings 
are consistent with Khan et al. [11], who emphasized the contribution of financial technology to 
internal control and corporate transparency, and Rahman et al. [12], who reported that artificial 
intelligence applications can improve the efficiency and quality of accounting reporting. The 
findings also support the argument that digital accounting systems reduce human intervention 
and facilitate more reliable financial disclosure [13]. 

The regression results provide additional support for the research hypotheses. Financial 
digitalization explained 67% of the variation in financial statement transparency, with a 
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standardized coefficient of 0.72 and a statistically significant effect. Furthermore, the multiple 
regression model showed that financial digitalization and accounting reporting systems jointly 
explained 78% of the variation in financial transparency. Accounting reporting systems produced 
a higher standardized coefficient of 0.53 compared with 0.41 for financial digitalization, 
suggesting that the development of accounting reporting systems represents an important 
mechanism through which digital transformation contributes to transparent financial reporting. 
Therefore, the acceptance of H1, H2, and H3 indicates that financial digitalization not only 
contributes directly to financial transparency but also strengthens accounting reporting systems 
that support accurate and reliable disclosure. 

From a practical perspective, these findings indicate that organizations can enhance 
financial transparency by strengthening the integration of digital technologies into their 
accounting processes. Digital accounting systems can support real-time information processing, 
reduce reporting delays, improve internal control, and limit opportunities for accounting errors 
and financial manipulation. The findings are consistent with previous research emphasizing the 
role of blockchain in improving the traceability and reliability of accounting information [10], as 
well as studies highlighting the contribution of digital technologies to corporate transparency and 
stakeholder confidence [8], [11], [12]. Consequently, financial digitalization should be regarded 
not merely as a technological improvement, but as an important component of accounting system 
development, financial governance, and transparent corporate reporting. 

 

CONCLUSION 
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